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BANKING REGULATION On
his second day in office, March 9, 1934
Roosevelt called Congress into SI)CCiai
session to pass the Emergency Banking
Relief Act, which declared a four-day
bank holiday to allow the financig
panic to subside. (Herbert Hoover
criticized the move as a step toward

Franklin Delano Roosevelt Preparing oy I A B . o
o dellverths Arstal fils popilar Trsslde BigABLc socialism.”) For the first time
chats” to a national radio audience. This  in history, all U.S. banks closed their
message focused on measures toreform  doors.

the American banking system.

Roosevelt’s financial experts worked

all night drafting a bill to restore confi-
dence in the banks. On March 12, in the first of his radio-broadcast “fireside

chats” to the nation, the president assured the 60 million listeners that it was
safer to “keep your money in a reopened bank than under the mattress” The
following day, people took their money back to the banks. “Capitalism was
saved in eight days,” said one of Roosevelt’s advisers,
. A few weeks later, on June 16, Roosevelt signed the Glass-Steagall Bank-
ing Act of 1933, part of which created the Federal Deposit Insurance
Corporation (FDIC), which guaranteed customer ac p' banks up t0
$2,500, thus reducing the od of future et = m- o isi ' d
ure panics. The banking crisis ha
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Roosevelt's New Deal 925

-. Roosevelt loved to visit the CCC camps. After sharing a meal with one
'," group, he said: “I wish I could spend a couple of months here myself” By 1942,

when the CCC was dismantled, some 3 million young men had passed through
the program.

REVIVING THE INDUSTRIAL SECTOR The centerpiece of the New
Deal’s efforts to revive the industrial economy was the National Industrial
Recovery Act (NIRA) of 1933. One of its two major sections created mas-
sive public-works construction projects funded by the federal government as
a means of creating jobs. The NIRA started the Public Works Administration
(PWA), granting $3.3 billion for the construction of government buildings,
highways, bridges, dams, port facilities, and sewage plants.

The second, and more controversial, part of the NIRA created the National
Recovery Administration (NRA), which represented a radical shift in the
federal government’s role in the economy. Never before in peacetime had
Washington bureaucrats taken charge of setting prices, wages, and standards
for working conditions.

The primary purpose of the NRA was to promote economic growth by
L ignoring anti-trust laws and allowing executives of competing businesses to
negotiate among themselves and with labor unions to create “codes of fair
competition” that would set prices, production levels, minimum wages, and
maximum hours within each industry, no matter how small. In New York City,
for example, women who made their living as burlesque show strippers agreed
to an NRA code limiting the number of performers on stage and the number
of performances they could provide each night.

In exchange for allowing companies to “cooperate” rather than compete,
the NRA codes included “fair labor” policies long sought by unions and social
progressives: a national forty-hour work week, minimum weekly wages of $13
($12 in the South, where living costs were lower), and a ban on the employ-
ment of children under the age of sixteen. The NRA also included a provision
that guaranteed the right of workers to organize unions.

These were landmark changes, and, for a time, the downward spiral of
wages and prices subsided. But as soon as economic recovery began, small
business owners complained that the larger corporations dominated the NRA,
whose price-fixing robbed small producers of the chance to compete. And
because the NRA wage codes excluded agricultural and domestic workers (at
the insistence of southern Democrats), most African Americans derived no

direct benefit from the program. When the Supreme Court declared the NRA
unconstitutional in May 1935, few regretted its demise.
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AGRICULTURAL ASSISTANCE I addl; syl rdescumg the bay,
gy ; loved, Roosevelt created the Farm Cren
and providing jobs to the unemproy= heir crushing debts and Io %
Administration to help farmers deal with their € g Wer th,
tgage payments to avoid bankruptcy.
nmlit'lgl;g;;ri)cultural Adjustment Act of '1933 created ahr.le}:v federal ageng,
the Agricultural Adjustment Administration (AAA), W 11C< soughtlto T
prices for crops and herds by paying farmers. to cut bai productl,?n. T
money for such payments came from a tax levied on the “processors” of .
tain basic commodities—cotton gins, flour mills, and slaughterhouses.

By the time the AAA was created, however, the spring growing season y;
already under way. The prospect of another bumper cotton crop forced the
AAA to organize a “plow-under” program in which farmers were paid to ki
their fledgling crops. Moreover, in an effort to raise pork prices, some 6 million
baby pigs were slaughtered and buried. By the end of 1934, the AAA efforts
had worked: wheat, cotton, and corn production had declined, and prices had
risen. Farm income increased by 58 percent between 1932 and 1935.

At the end of the First Hundred Days of Roosevelt’s presidency, the princi-
ple of an activist federal government had been established. While conservative
critics warned that Roosevelt was leading America toward fascism or commu-
nism, the president had become the most popular man in the nation.

DUST BOWL MIGRANTS At the same time that the agricultural ecor

omy was struggling, a terrible drought created an ecological catastrophe known
as the Dust Bowl. Colorado, New Mexico, Kansas, Nebraska, Texas, Arkansi
and Oklahoma were hardest hit. Cro

: ps withered, and income plumrneted'
Strong winds swept across

the treeless plains, scoopi hed
by WIS SWeE ; ping up tons of parc
topsoil into billowing dark clouds, called black blizzardsg, tlfat engulfed farn

and towns. By 1938 topsoil had disa
’ & 11 res
of prairie land. ppeared from more than 25 million a¢
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but left out the tax on processors.
By the end of its 1936 term, lh.t‘ -

programs in seven of nine nmjmlclnt o
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he did not act swiftly to prevent it.
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THE SECOND NEW DEAL

To rescue his legislative program from judi.cial and PO]:il.licf‘l C‘]“‘]]eflgt‘& Roos.
evelt launched in 1935 the second, more radical phase of the New D.u.ﬂ’ explaiy.
ing that “social justice, no longer a distant ideal, has b’ecome a d”chmte goal” of
his administration. In his effort “to steal Huey Longs thunc?er, the Pl'e‘si .
called on Congress to pass a cluster of “must” legislation that 111<Eluded a federy)
construction program to employ the jobless; banking reforms; increased taye

on the wealthy; and “social security” programs to protect people dm'ing unemn-
ployment, old age, and illness.

THE WPA In the first three months of 1935, dubbed the Second Hundred
Days, Roosevelt convinced Congress to pass most of the Second New Deals
“must” legislation. The results changed the face of American life. The first m

initiative was the $4.8 billion Emergency Relief Appropriation Act. The largest
peacetime spending bill in history to that point, it included an array of federal
job programs managed by a new agency, the Works Progress Administration
(WPA).

ajor

The WPA quickly became the nation’ largest employer,

2 million people annually over four years. WPA workers built New York City’s
LaGuardia Airport, restored the St. Louis riverfront, and managed the bankrupt

city of Key West, Florida. The WPA also employed a wide range of writers, artists,
actors, and musicians in new cultural

_ Programs: the Federal Theatre Project, the

Fed'eI;al ;rt PrOJ;?CYt, th}i Federal Music Project, and the Federal Writers® Project.
e National Yout Administration (NYA), also ovided

part-time employment to students a ’ under the WPA, prov

nd aided jobless outl o Fature prest
dents were among the beneficiaries; twenty-seve - #OLL08 L e |

hiring an average of
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