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7KH�$WRP � ���

,VDDF�1HZWRQ��2SWLFNV

IURP�4XHU\���

«$OO� WKHVH� WKLQJV� EHLQJ� FRQVLGHU
G�� LW� VHHPV�SUREDEOH WR�PH�� WKDW�
*RG�LQ�WKH�%HJLQQLQJ�IRUP
G�0DWWHU�LQ�VROLG��PDVV\��KDUG��LPSHQHWUDEOH
3DUWLFOHV��RI�VXFK�6L]HV�DQG�)LJXUHV��DQG�ZLWK�VXFK�RWKHU�3URSHUWLHV��DQG�
LQ�VXFK�3URSRUWLRQ�WR�6SDFH��DV�PRVW�FRQGXFHG WR�WKH�(QG�IRU�ZKLFK�KH�
IRUP
G� WKHP�� DQG� WKDW� WKHVH� SULPLWLYH� 3DUWLFOHV� EHLQJ� 6ROLGV�� DUH�
LQFRPSDUDEO\�KDUGHU�WKDQ�DQ\�SRURXV %RGLHV�FRPSRXQGHG�RI�WKHP��HYHQ�
VR�YHU\�KDUG��DV�QHYHU�WR�ZHDU�RU�EUHDN�LQ�SLHFHV��QR�RUGLQDU\�3RZHU�EHLQJ�
DEOH�WR�GLYLGH�ZKDW�*RG�KLPVHOI�PDGH�RQH�LQ�WKH�ILUVW�&UHDWLRQ��:KLOH�WKH�
3DUWLFOHV�FRQWLQXH�HQWLUH��WKH\�PD\�FRPSRVH %RGLHV�RI�RQH�DQG�WKH�VDPH�
1DWXUH� DQG�7H[WXUH� LQ�DOO�$JHV��%XW� VKRXOG� WKH\�ZHDU�DZD\��RU�EUHDN� LQ�
SLHFHV�� WKH� 1DWXUH� RI� 7KLQJV� GHSHQGLQJ� RQ� WKHP�� ZRXOG� EH� FKDQJHG��
:DWHU� DQG� (DUWK�� FRPSRVHG� RI� ROG� ZRUQ� 3DUWLFOHV� DQG� )UDJPHQWV� RI�
3DUWLFOHV��ZRXOG�QRW�EH�RI�WKH�VDPH�1DWXUH�DQG�7H[WXUH�QRZ��ZLWK�:DWHU�
DQG�(DUWK�FRPSRVHG�RI�HQWLUH�3DUWLFOHV� LQ�WKH�%HJLQQLQJ��$QG�WKHUHIRUH��
WKDW�1DWXUH�PD\� EH� ODVWLQJ�� WKH�&KDQJHV� RI� FRUSRUHDO 7KLQJV� DUH� WR� EH�
SODFHG� RQO\� LQ� WKH� YDULRXV� 6HSDUDWLRQV� DQG� QHZ� $VVRFLDWLRQV DQG�
0RWLRQV� RI� WKHVH� SHUPDQHQW� 3DUWLFOHV�� FRPSRXQG� %RGLHV� EHLQJ� DSW WR�
EUHDN��QRW� LQ WKH�PLGVW�RI VROLG�3DUWLFOHV��EXW�ZKHUH� WKRVH�3DUWLFOHV� DUH�
ODLG�WRJHWKHU��DQG�RQO\�WRXFK�LQ�D�IHZ�3RLQWV�

SUREDEOH�² OLNHO\

LPSHQHWUDEOH�² /DWLQ�
HW\PRORJ\��LQ���
SHQHWUDELOLV��´QRW�
SHQHWUDEOHµ��QRW�DEOH�WR�
EH�HQWHUHG�LQWR�RU�
SHQHWUDWHG

3DUWLFOHV�² /DWLQ�
HW\PRORJ\��SDUWLFXODU��
´OLWWOH�SDUWµ

FRQGXFHG ² KHOSHG�WR�
EULQJ�DERXW

SRURXV�² /DWLQ�
HW\PRORJ\��SRUXV��
´RSHQLQJµ��IXOO�RI�
RSHQLQJV�RU�KROHV

HQWLUH�² ZKROH

FRPSRVH�² /DWLQ�
HW\PRORJ\��FRP���SRVHU��
´WR�SXW�ZLWKµ� WR�PDNH�XS

FRUSRUHDO ² /DWLQ�
HW\PRORJ\��FRUSXV��´ERG\µ��
KDYLQJ�WKH�QDWXUH�RI�D�
ERG\

$VVRFLDWLRQV�²
JURXSLQJV�RU�
FRPELQDWLRQV�RI�SDUWLFOHV

DSW�² OLNHO\

LQ�WKH�PLGVW�RI�² LQ�WKH�
PLGGOH�RI�



��� � &+(0,675<

LQWHQVLILFDWLRQ�²
LQFUHDVH

UHPLVVLRQ�² GHFUHDVH

DSSUHKHQGHG�² JUDVSHG

GLPLQLVKHG�² GHFUHDVHG

H[WHQVLRQ�² /DWLQ�
HW\PRORJ\��H[ ��WHQGHUH��
´WR�VWUHWFK�RXWµ��WKH�
TXDOLW\�RI�EHLQJ�VWUHWFKHG�
RXW�LQ�DOO�WKUHH�
GLPHQVLRQV

WKHQFH�² ´IURP�WKLVµ

TXDQWLW\�RI�PDWWHU�² VHH�
1HZWRQ·V�'HILQLWLRQ�,

,VDDF�1HZWRQ��´5XOHV�RI�3KLORVRSKL]LQJµ

�IURP�3ULQFLSLD�0DWKHPDWLFD�

5XOH�,,,�

7KH�TXDOLWLHV�RI�ERGLHV� WKDW�GR�QRW� VXIIHU� LQWHQVLILFDWLRQ DQG�UHPLVVLRQ��
DQG�WKDW�SHUWDLQ�WR�DOO�ERGLHV�XSRQ�ZKLFK�H[SHULPHQWV�FDQ�EH�FDUULHG�RXW��DUH�WR�
EH�WDNHQ�DV�TXDOLWLHV�RI�ERGLHV�XQLYHUVDOO\�

)RU� WKH� TXDOLWLHV� RI� ERGLHV� DUH� DSSUHKHQGHG RQO\� WKURXJK�
H[SHULHQFH�� DQG� DUH� DFFRUGLQJO\� WR� EH� GHFODUHG� JHQHUDO� ZKHQHYHU� WKH\�
JHQHUDOO\� VTXDUH� ZLWK� H[SHULPHQWV�� DQG� WKRVH� ZKLFK� FDQQRW� EH�
GLPLQLVKHG FDQQRW� EH� UHPRYHG«� 7KH� H[WHQVLRQ RI� ERGLHV� LV�
DSSUHKHQGHG�RQO\�WKURXJK�WKH�VHQVH��QRU�LV�LW�SHUFHLYHG�LQ�DOO�WKLQJV��%XW�
EHFDXVH�LW�EHORQJV�WR�DOO�SHUFHSWLEOH�ERGLHV��LW�LV�DIILUPHG�WR�EH�XQLYHUVDO��
:H�H[SHULHQFH�PDQ\�ERGLHV�WR�EH�KDUG��+DUGQHVV�RI�WKH�ZKROH��PRUHRYHU��
DULVHV�IURP�KDUGQHVV�RI�WKH�SDUWV��DQG�WKHQFH ZH�ULJKWO\�FRQFOXGH�WKDW�WKH�
XQGLYLGHG�SDUWLFOHV��QRW�RQO\�RI�WKHVH�ERGLHV�ZKLFK�DUH�SHUFHLYHG��EXW�DOVR�
RI�DOO�RWKHUV��DUH�KDUG��:H�FRQFOXGH�WKDW�DOO�ERGLHV�DUH�LPSHQHWUDEOH��QRW�
E\� UHDVRQ� EXW� E\� SHUFHSWLRQ�� 7KRVH� WKDW� ZH� KDQGOH� DUH� IRXQG� WR� EH�
LPSHQHWUDEOH��DQG�WKHQFH�ZH�FRQFOXGH�WKDW�LPSHQHWUDELOLW\�LV�D�SURSHUW\�RI�
ERGLHV�XQLYHUVDOO\��7KDW�DOO�ERGLHV�DUH�PRYDEOH��DQG�WKDW�E\�FHUWDLQ�IRUFHV�
�ZKLFK�ZH�FDOO�WKH�IRUFHV�RI�LQHUWLD��WKH\�SHUVHYHUH�LQ�PRWLRQ�RU�UHVW��ZH�
JDWKHU� IURP� WKHVH� YHU\� SURSHUWLHV� LQ� ERGLHV� WKDW� ZH� VHH�� ([WHQVLRQ��
KDUGQHVV��LPSHQHWUDELOLW\��PRYDELOLW\��DQG�WKH�IRUFH�RI�LQHUWLD�RI�WKH�ZKROH�
DULVH� IURP� WKH� H[WHQVLRQ�� KDUGQHVV�� LPSHQHWUDELOLW\�� PRYDELOLW\�� DQG�
IRUHFHV�RI�WKH�LQHUWLD�RI�WKH�SDUWV��DQG�WKHQFH�ZH�FRQFOXGH�WKDW�DOO�WKH�OHDVW�
SDUWV�RI�DOO�ERGLHV�DUH�H[WHQGHG�DQG�KDUG�DQG�LPSHQHWUDEOH�DQG�PRYDEOH�
DQG�HQGRZHG�ZLWK� IRUFHV�RI� LQHUWLD��$QG� WKLV� LV� WKH� IRXQGDWLRQ�RI�DOO�RI�
SKLORVRSK\«�)LQDOO\�� LI� LW� EH� HVWDEOLVKHG�XQLYHUVDOO\�E\�H[SHULPHQWV� DQG�
DVWURQRPLFDO�REVHUYDWLRQV� WKDW�DOO�ERGLHV�RQ� WKH�VXUIDFH�RI� WKH�HDUWK�DUH�
KHDY\�WRZDUGV�WKH�HDUWK��DQG�WKLV�DFFRUGLQJ�WR�WKH�TXDQWLW\�RI�PDWWHU�LQ�
HDFK�� DQG� WKDW� WKH� PRRQ� LV� KHDY\� WRZDUGV� WKH� HDUWK� DFFRUGLQJ� WR� WKH�
TXDQWLW\�RI�LWV�PDWWHU��DQG�WKDW�RXU�VHD�LQ�WXUQ�LV�KHDY\�WRZDUGV�WKH�PRRQ��
DQG�WKDW�DOO�SODQHWV�DUH�KHDY\�WRZDUGV�HDFK�RWKHU��DQG�WKDW�WKH�JUDYLW\�RI�
FRPHWV�WRZDUGV�WKH�VXQ�LV�VLPLODU��LW�ZLOO�KDYH�WR�EH�VDLG��E\�WKLV�UXOH��WKDW�
DOO� ERGLHV� JUDYLWDWH� WRZDUGV� HDFK� RWKHU�� )RU� WKH� DUJXPHQW� IURP�
SKHQRPHQD� IRU� XQLYHUVDO� JUDYLWDWLRQ�ZLOO� EH� HYHQ� VWURQJHU� WKDQ� WKDW� IRU�
WKH� LPSHQHWUDELOLW\� RI� ERGLHV�� FRQFHUQLQJ� ZKLFK� ZH� KDYH� DEVROXWHO\� QR�
H[SHULPHQW� LQ� WKH� KHDYHQO\� ERGLHV�� QD\�� QRW� HYHQ� DQ� REVHUYDWLRQ��
1HYHUWKHOHVV�� ,�GR�QRW�DW� DOO� DVVHUW� WKDW�JUDYLW\� LV�HVVHQWLDO� WR�ERGLHV��%\�
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